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Section - A

Note: Write your answer in about 50 words. Each

question carries 2 marks.

1. Explain the following :

(a) Relationship between un-employment and

poverty.

(b) Demand-pull inflation and cost-push

inflation

(c) Nominal and real GNP

(d) Public finance and private finance

(e) Credit creation process

OR

Define National Income. How do you measure

National Income ? What are the problems

involved in the measurement of National

Income in a developing country.
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Section - B

Note: Write your answer in about 250 words. Each

question carries 10 marks.

2. What do you mean by effective demand ?

Explain graphically how the income, output and

employment and determined ?

OR

Explain the Investment Multiplier and its

Limitations.

3. Define money. Explain the functions of money

with its limitations.

OR

Distinguish between money market and capital

market. Write the features of money market

in a developing country.

4. Critically examine the principle of maximum

social advantage. Give your argument in the

context of an underdeveloped country.

OR

Define trade cycle. Explain the nature and

characteristics of trade cycle.

Section - C

Note: Answer the following questios in detail. Each

question carries 15 marks.

5. Distinguish between the cash transaction

approach and cash balance approach of

quantity theory of money. How is the cash

balance superior to cash transaction approach?

Explain in detail.

OR

Define the central bank. Explain in detail the

changing functions of a central bank

particularly in the context of an

underdeveloped country.

6. Distinguish between inflation and deflation.

What are its types and affect of inflation ?

Explain the measures to control inflation in

an economy ?


